Deferred liabilities (Regulation 34 (1) (i)

13.  The petitioner has claimed amounts of B5.3774.46 lakh dunng the pericd from
2582005 to 3132006 and Rs 1584 24 lakh for the yvear 2006-07 respectively, under
this head. The expenditure pertaine to payments/adjustments made towards the
construction of power house bullding, drainage system, dams and barrages, switchyard
warks, water cooled AC package, supply of EOT cranes and assets refated to R&R ete,
during the period 25.8.2005 to 31.3.2006 and towards consultancy services, power
house, dam control room building, furniture and fixtures for residential building,
construction of protection wall, guest house, development and renovation of switchyard
control room area, CISF quarters, fencing and balance work of dam and barrage, etc,
during the year 2008-07 In view of the justification provided by the petitioner, the said

amounts are allowed.

Waorks deferred for execution (Regulation 34 (1) {ii))

14 The petitionar has claimed amounts of Rs.3057.55 lakh during the perod
2582005 to 31.3.2006 and Rs B363.56 lakh for the year 2006-07 respectively, under
this head The expenditure pertains to construction of protection wall, helipad, boundary
wall, RCC road, dam control room building, security check post. store building,
renavabion of CISF guarters, development of switchyard control rooms. erection, testing
and commissioning of various generating station equipments, furniture and fixtures, and
cost of R&R works ete The expenditure is justified and capitalization of the amounts is

allowed 1 \
R
|



Procurement of initial capital spares within the original scope of work —
{Regulation 34 (1) (iil))

15.  The petitioner has claimed an amount of R5.21.11 lakh for the year 2006-07
under this head, towards spares like double brake interrupter assembly with PiR, Line
trap with suspension accessories and support column assembly. The Commission in its
order dated 6.2 2007 in Petition Mo 11972005, had already allowed spares amounting to
Rs. 2500 lakh, under this head. Thus, the total expenditure on iniBal capital spares,
during the year 2006-07, adds up to Rs. 2521.11 lakh alter conssdering the additional
expenditure of Rs 21.11 lakh. This amount is within the cailing norm of 1.5% of the
capital cost of Rs.300820.40 lakh (excluding un-discharged liability) as on cut-off date

(31.3.2007). The same s in order and hence allowead

Deferred liabilities relating to worksiservices within the original scope of work-
(Regulation 34 (2) (i))

16.  The petitioner has claimed an amount of Rs.5772.29 lakh for the year 2007-08
under this head, towards expenditure on works like power house, architecture
switchyard, securty check posts, boundary walls, radial gates, and supply of
transformears, erection and earthing system, transfer of central AC system and APFC
paneis, furniture and fixtures, replacement of Gl poles, lighting beautification, and
payment of registration fees etc. The expenditure under this head is justified and is

allowed to be capitalized



Liabilities to meet award of arbitration or in compliance of arder or decree of the
court{Regulation 34 (2) (ii})

17 The petitioner has claimed an amount of Rs 9578 58 lakh during the year 2007-
08 under this head, towards capitalization of R & R works, which was carried out in
terrs of directions of the Hon'ble High Court of Madhya Pradesh. Hence, capitalization
of the amaount under this head is aliowed

Works/services which have become necessary for efficient and successful
operation of station. (Regulation 34 (2) (iv))

1E. The petitioner has claimed an amount of B=.137 71 lakh during the year 2007-08,
under this category. The expenditure pertains to fabrication and erection. construction of
site office, securty check posts, protection walls, structural sheds, viewing posts,
approach roads, diversion of dam gallery seepage water, supply of portable sarthing
equipments, control panels, submersible pumps. compressars, plasma culting tools etc,
which are necessary for efficient and successful operation of the generating station.
The expenditure on minor assets amounting to Rs.1.90 lakh, towards welding
machines, UPS, lawners, computer accessones ele, 15 disallowed. Henoe, an amount of

Rs.135.81 lakh for the year 2007-08 under this head 1s allowed.

19 Based on the above discussion, the additional capital expenditure claimed and

allowesd 15 summanzed as under; : |
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Rs in lakh
P 25.08.2005 to
Particulars 41.03.2008 2006-07F Enﬂ:f.-nﬂ
Claimed | Allowed Claimed Allowed Claimed | Allowed
Additional capital 683201 | BEIZ.0N 10668.90 | 1056890 1HH§.5?I1543?.ET
axpenditure

20,  The additional capital expenditure claimed by the patitioner includes expenditurs
towards Sardar Sarovar Project (SSP), Irrigation and Power companents, The additional
expenditure on the said components is 1o be apportioned in terms of the order dated

5.2.2007 in Petition No.119/2005 as under:

T.83% of cost of Linit |

Sardar Sarovar Project component -
- 16.75% of { Unit | — SSP component)

Irigation componant

. Power component in Unit 1
| Power component in Unit (1]

L 100%

. | Unit | - {(SSP component + |rrigation compaonent)] |

21 Based on the above, the apportionment of additional expenditure towards Power

component is worked out as under

{Fts i lakh)
25.08.2005 {o
- 11.03.2006 200607 2007-08

Additicnal capital expenditure abiowed
Linit-1 5532.83 10028 63 1505445
Linid-18 B 12949.18 54027 | 39122

Total B BE32 01 10558.90 15487 &7

Apportionment of Additional capital ex ture

(@) S5P component (17.63% of Lnit 1) av5.44 17ER.05 | 266151
i) Irrigation companant [18 75% of
[ Und | -SSP component) T63.36 1383.65 2082 85
(e} Power componen In Unit | = A7ad 03 GRvE B4 10352 10
[Unit | - (S5F component + Tregation
Ciomponont]]
(diFowar componee in Linit- 1 129518 haf. 2y 381 232 |
Additional capital expanditura allowed
for Power component (including R&R
subvention) [ + d] 5093.21 7417.21 | 1074331

EX ’




22 The additional capital expenditure sllowed (without sxcluding un-discharged

liabilities and R&R subvention in the power component) 1S as under,

i in Jakh)
| 25.08.2005 2006-07 2007-08
Farticulars b
| —— 31.03.2006
| Deferred Labilities — A774 46 1684 24 0.00
| (Regutaton 34 (40 |
| Works deferred for execulien- 057 55 2953 55 Q.00
[Reguiation 34 (1) (i)}
| Procurement of initial capital 0.00 211 0.00
| spares within ihe anginal scopse
| of wark — (Regulation 34 (1) (i) o
Deferred labilities relating to 0.00 0,00 577220
worksfsanvices wilthin the
origimal scope of work-
(Reguiation 34 {2) [i])
Liabilities to meel award of .00 Q.00 &579.58
arbidrations or In compliance of
order or decres of the counl
(Regulation 34 {2} (i} i
Warksisarvices which hawe .00 0.00 135.81
become necessary for efficient
and sucbesshul operation of
station. {Regulation 34 (2} (v)
Sub-Total 6832.01 10568.90 1548767
Exclusions :
“Minor asests -Fegulation 34{3) | 0.00 0.00 7334
_Exclusions not allowed | 0.00 0.00 0.00
Additional capital BE32.01 10568.90 1548767
| expenditure allowed a2l
Additional capital 5093.21 T417.21 10743.21

expenditure allowed towards
Power component including
RER subvontion

R&R Subvention

23. The additonal capital expenditure allowed as above, lowards power companent

includes R&R subvention approved by the Govt of MP, The R&R subvention allowed by

.'T',h

¥
|| |
|




the Govt of MP is in the nature of grant and as such, the amount is deducted from the

addibonal capital expenditure allowed towards power component as under:

(P i lakh)
Particulars 25.08.2005 to 200807 2007 -08
31 IMLEHDE - - T T
Aduitonal capial expenditune 083,21 41729 1074239
allowed  lowards  Power
component  mcluding RER
sub-vention | o I
R&R  sub-venbon in power 191 00 295%.00 04200
| component |
Additional capital expendiure 4902.21 4458.21 770131
Allowed for Fower
component, after excluding
R&R sub-wention, but before
adjustmani of Lin-discharged
liakilities |

Un-discharged liabilities
24. The pettioner wide affidavil dated 12 920089, has submitted that the following
amounis have been included as un-discharged liabilities in its claim for additional capital

expenditure towards Power compaonant

. |R= in kikh)

Particulars | Ason As on As on
o 31.03.2006 | 31.03.2007 | 31.03.2008
Un-discharged liabilities 371500 |  3432.00 5192.00

25  The above amounts have been deducted from the year during which these have

been claimed and adjustad during the year in which the liabiliies have been discharged.

28, In view of the above, the additional capital expendilure allowed for the purpose of

tanff after excluding the un-discharged liabiliies are as under



2 iHs in fakh)
PARTICULARS 25.08.2005 2006-07 2007-08 |
e
31.03,2008 =
Additional capitalizaton allowed 4802 21 4458 21 7701
{before adjusiment on account of
un-discharged liabilifies) .
Un-discharged liabikbes at 1he 0.0 3715100 343Z.00
beginning of the year
Un-digeharged  labilities as on | A715.00 343200 6149200
31" Mareh of the financial year ,
Lin-discharged figbilities <1 3715 00 28200 (-1 27e0.00 |
discharged :
. Additional capitalizaticn 118T.21 474121 4941.031
allowed for the purpose of
tariff
Capital Cost

7 As already noted, the Commission had admitted capital cost of Rs.284991.93

lakh as on 24.08.2005 for determining tariff for the period 2004-08.

28  Taking into account the capital cost of the generating station as on 25.8 2005
and the additional capital expenditure approved for the years 2004-05 and 2005-06 as
per para 24 above, the capital cost for the penod 258 2005 to 31 3.2006 and for the
years 2006-07, 2007-08 and 2008-09, is worked out as under;

_iFg Inlekh)

| Particulars 25.08.2005 to 2006-07 2007-08 2008-09
31.3.2006
1'F:p'ril of the financial year LA LANEDAS SH06ED ]
Additional capital 1187 21 AT41.219 4841 31 0.0
expanditure fof the nancial
yeas — =
Capital cost s on 31° 174
| March of the financial year 28617919 JI00S20.40 20586171 305861,

a:.;nr



Debt-Equity Ratio

29

af.

expenditure as under;

Regutation 36 of the Tariff Regulations, 2004, provides as follows:

WEE T et the cRBRHE @EHSIRE Mot deS-eguite rane coddfered By tine Commissinn for s
period encing £5 3 20004 phealf b conicervdd o dhetermmattong of taeffwinh affecs from 54 2004,

FProvvided thar o cosey wirere dve e fev e perdodd eading 3032004 Tax pod beeer deiermined by due
{ammrbsxivin, debi-cgnine raiio sl be gy pine be alfecded by dhe U iimonission

Provided further tun in cose of e exiimg yenernting et where addivtons) copltalisasion oy been
vomplered o oor ofter 4 W prd adeiticd by e Cammission ageler Segulation 34 agane i oflie
wackifitiorwad copitadization fo be considered shall o,

TG of e ckdivionad capindd experditne. admeird Sy e Cowmemrsion, or sy appeeved by die
conmpredend cadbriny i e fieicial pockape, e eddivioend copitalzavier. o aciad eguitv esgiloved,
seircferver i il fegasr

Prowided fyibwr fuat i cand of addilored capial oxpendimre adwitted under P vecond provive, te
Commission may consider equdty of mare e 30% 0 the generating company v able o xatishe fie
¢ Tammixiiomn s Lﬁ.rln.l'u_ll.rrr:':ll' of sl equiny of wreve v 3055 was e phe doterest of gemeral mabiic

£ o case af the gemeraiing siaiony for wiich fevestaiend gpproval warg gecevded price fa F4 2000 and
iwhicd are kel i be ddeclared sndder covmmerciad afwiration dariig e poriogd |4 2004 5o F1E Q009 ek
emied preiny (n e Fatier of 70 30 ahall be comsdennd

Froviclee! e where ety ol emplorved to fraree e rofect B less than 200 e acil de i i
aipuiny sl b corvidered for derermination of it

Fravided firiber that the {ommibisiet may W aproprime cares consider egaiiy lgher e 300 for

determination af teeilf where the geseraing compary 5 abfe o esabiish o e tizfetion of e
Cennaizsion jhat deploymend of equity hgher tu 30% way o the werest of geoeral prblic”

(A0 di e of the geseraing stations fee which imvesimend approval 15 accoeded om e affer §4 2008 deby
varscd egasdey dei el pewins ol T30 shall be consichered for deferminatise of il

FProvided thet where equity acrually mirpdoyed Iv more tham 308 eopriny e excess of 0% shall e vated

o et il g

FProvecded further thor wheve depfaymen of vyanne v ooy fdenr 30%, o ot debr and equitie shall e
comsirred for deteruinotion of faeiff

(4 Tine clehi irond cgpreiy ot cerived of i occordknnee witl ahowve clase (1L 720 g0 (3], a5 the cose ma)
e wirenll be v For colcadution of Interest on Faarn, venr sn iy intvrmcs agednial elepreclanion o
ﬁ1i'|'.l'_q1-:l |"'|'.l'ﬁ.|1.li:!,|l'|:"' raader vearsintiony,

The petitioner has furnished the details of financing of the additional capital
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S . ARs.n lekh)
25.08.2005 to | 2006-07 | 200708
Particulars 31032006 |
| Powes companent (Rs in lakh) 4802 4458 7757
internal resources [Rs in takh) 000 FIAL] _G5aa
Actual equity (%) 0.06 6097 88.23

31,  In conformity with the second provisc to clause {2) of Regulation 36 of the 2004

regulations, the debt-equity ratio of 100:00 for the peried 25.08.2005 to 31.3.2006 and

70:30 for the years 2006-07 and 2007-08, has been considered for additional

capitalization after adjustment of the un-discharged liability. in lerms of sub-clause {a) of

clause {1} of Regulation 35 of the 2004 regulations. Accordingly. additional notional

equity for the generating station on account of capitalization approved, works oul as

undar
(R, in lakh)
| 25.08.2005 to
31.03.2006 2006-07 2007-08 2008-05
Hobonal Equity 0.00 1422.36 146239 0.00
Return on Eguity

32. Retum on equity is allowed @ 14% on the average normative equity, as under.

o (Rs m lakhi

Partlculars 25.08.2005 to

31.03.2006 2006-07 2007-08 2008-09
Cpening Equity 1126084,30 | 112894.30 | 11431666 | 11579906
Additon due to 0.00 1422 36 1482 3% 0.00
addiional capial
expendiure
Closing Equity 112694.30 | 11431666 115799.06 | 115799.08
Average Equity 112684 30 | 11360548 | 11505786 | 11579906
Return on Equidy 548312 | 1590477 | 1610610 | 1621187

O

o



Interast on Loan
33 Interesl on loan has been worked out as in order dated 6.2.2007 in Petiton No
118/2005 The weighted average rate of interest, as worked out in order dated 6.2 2007

i Petition Mo, 1122005 has been considerad.

34, |Interest on loan has been computed as under

) i1, im lakh
Particulars 25.08.2005 to
31.03.2006 2006-07 2007-08 2008-09
Groas Wormatve Inan 162097 68 163284 89 186603 74 190062 65
Cumulative repayment upio 0 0o a1 | 10282 48 24575 31
previals year
| Met Loan-cpening 182047 68 178452 28 176321 26 16506674
“Repayment during the year 3831 81 5450.56 | 14693 44 1510606 |
Additional loan due to 1167 21 EEREET 3458.92 0.00 |
additional capdalisation
Net loan-closng 178452 58 176321 .26 166088.74 145080 63
Average loan 180775.23 17788712 170704.00 15753371 |
Weghted Average Rate of T ET42% TET42% 7 67T42% ; 7 6742%
Interes on loan
Interast 8323.84 13651.41 1310047 | 1208945
Depreciation

as. For calculating depreciation, the cumulative depreciation of RS 6357 89 lakh
recoverad upto 24.8.2005 and the weighted average rate of depreciation of 2.16% as

per order dated 8.2 2007 in Petition No. 1192005 has been considered

38 Accordingly, depreciation component of the annual fixed charges has been

worked out as under:



