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Mame of the Company
Mame af ihe Power Station

New Projecls
Capital T E=lima - P

: NHDC Limited

FORM-5A

COMMISSIONING FUR THE

: Indira Sagar Power Station (8x125 MW)

Board of Dwecton Agency approvirg the:
project cost astimates

Central Electricity Authority

Cate of appraval of the Capital cost
estimates

2Bth March 2002

Present Day Cost Audited Cost
| AL As at the end of third gtr. of)
|Price level of approved estimales o 5
Fp the year 2000 Upto 31™ March "03

Fargign Exchangs rate considered for the NA NA
icapital cost estimales
Capial Cost excluding IDC & FC
Forsgn Compenent, i any (n Milion 03 5| i i
{or this relevan! currancy) N
omeste Camponent (Bs. in Cr.) 303917 3075.82
Total Capdal Cost excluding 1IDC & Fo (R .

a P Ol excluting I:I: 5 :“]39'17 H?E.BI
i Cr
IOC & FC*
Foreign Component, i any (n Mition S 5 Nil 1
or the relevant currency) : N
Domestic Companent (R in Cr ) 483837 B2.83
Total IDC & FC (Rs in Cr 488 3T B2.93
Rate of taxes & duties considered

Commercial Dporation Date

Linit-f 14-Jan-04

Uil 18-Jan-04

Limit-411 B-Mar-0a

Unit-1v 29-Mar-04

HLNE T B E27=duk-04

(Uit 7-Jan-05

[UnitVl 1-Nov-04 = —— =
[Unit-vill 30-Mar-05

Mate

* Admidled by CERG o Para Mo 11 of Order dated O6-02-2007 in Palitan Mo 11202005

1 Copy of approval letier shouwsd be enclosed

¢ Detalls of capital coat are o be Twenished &5 per Farm - B or 5 © as applicabie
2 Datails of IDC & Financing Charges am to te fumished az par Fomm - 16
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No.22/3/2000-DO(NHPC)
Governmenl of India
Ministry of Power

| 6 gt _ "D[] Y,
e New Delhi, the March 28, 2002

I
The Chairman and Managing Direclor, \/ N ) \?\"ﬁc..ﬁ’""
a{.\

National Hydroeleciric Power Corporation Lid

& NHFC Office Complex, *})\
b Sector - 33, / R

N Faridabad! }\M )

ol & “Sub. Formation of Narmada Hydroelectric Development Corporation Lid as a joint
venture of MNational Hydroelectric Power Cerporation (NHPC) and Gowi. of
Madhya Pradesh and approval of cost estimate of Unit - and Unit -l of Indira

Sagar Project (1000 MW) in Madhya Pradesh.

Py ¢+ A

Sir,

o

. | am directed to convey the approval of the President of India in terms of the
=™ _  Aricles of Association of the National Hydroelectric Power Corporation Lid. (NHPC)
g for: '

{a) The formation of Narmada Hydroeleciric Development Corporation Lid.

; (NHDC). a Joint Venture of National Hydroelectric Power Corporation Limited
{NHPC) and Government of Madhya Pradesh for execution of Unit | & Il of

. Indira Sagar Project and Omkareshwar Project wherein NHPC will be the major
= shareholder in the Narmada Hydro-electric Development Corperation with a

y minimum share holding of 51% (ex- post facio)

g (b) The cost estimate of Rs 435557 crores (net) and Rs.4357.66 crores {gross) al
: September. 2000 price level including IDC { on power component only) of Rs
4B8 37 crores for execution of Unit-I {Dam and Appurtenant Works) and Unit-lll
. {Power House) of Indira Sagar Project (1000 MW) in Madhya Pradesh by
% NHDC. The abstract of the cost is at Annex-1 lo this letter. The
apportiosnment of the capital cost and funding arrangement is al Annex-2

k 2. The equity in the power component would be Rs.1350 crores to be shared
between NHPC and Government of Madhya Pradesh as R5.6590 crores and Rs 660
) crores respectively Out of NHPC's eguity share, 2/3" (460 Crore} will be provided by
. Government of India as budgelary support and balance 13" will be provided by NHPC

- fromjls internal resources.
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4. Sardar Sarovar Project will contribute 17.63% of the cost of Unit | of Indira
Sagar Project being execuled by NHDC in terms of Narmada Waler Disputes Tribunal
(NWDT) Award. An amount of Rs. 133.71 Crores has been considered as contribution
of Sardar Sarovar Project already recerved The balance contribulion of Sardar
Sarovar Project 1o Indira Sagar Dam will be transferred 1o NHDC as subvention

4 Gavernment of Madhya Pradesh will fully bear he irrigation compenent in Indira
Sagar Dam being 16 75% of the cost of Unil | arrived al afler deducting Sardar
Sarovar component from the tatal cost of Unit I An amount of Rs. 363.52 Crores has
been considered as the irrigation component in the expenditure already incurred by
Madhya Péadesh Government,

5 In the evenl, Government of Madhya Pradesh does not pass contribution of
Sardar Sarovar Project 1o NHDC or is unable lo provide necessary funds to meel the
increase in the cost of the irrigation component, the expenditure already incurred by
Government of Madhya Pradesh on the Indira Sagar Project would be adjusted and
the equity contribution by Government of Madhya Pradesh in power component would
be correspondingly reduced to fully meel these costs.

6. 100% power generated from Indira Sagar Project to Madhya Pradesh will be
allocated at the tariff determined by CERC.

[ Any increase in the R&R package beyond its present cost of Rs, 1160 crores will
be borme equally by Government of Madhya Pradesh and the project and to the extent
that NHDC meels part of this increased cost from equity, Government of Madhya

- Pradesh will make further appropriate equity contribution to NHOC.

8. The Relef and Rehabilitation (R&R) Programme of the Indira Sagar Project will
be regularly monitored by a Committee comprising Secretary, Planning Commission,
Secretary, Ministry of Power and Secrelary, Ministry of Social Justice and

Empowerment.

2 NHPC will evolve milesiones for implementation of the R&R Programme which
may be modelled on the basis of the R&R Programme of Sardar Sarovar Project,

10 The liabilites arising out of contractual claims/arbitration awards prior to 1he
datle of {ake over of the project by NHDC will be entirely borne by Goverment of
Madhya Pradesh NHDC will neither examine these claims nor make any paymen! 1o

the centractors in this regard.

11, NHFC will calibrate the release of funds in installments to NHDC in accordance
with the milestones evolved for implementation of the R&R Programme.
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12 The National Water Policy mandales that drinking water needs should be the
- B first charge on any available water, and that this project 15 @ possible and potential
| source for the echeme Io augmeni drinking waler to Bhopal. The specifics of such &
scheme should also be fully worked out upfronl, so as o ensure compliance of the
* mandate of the National Water Policy on one hand and the feasibility of the reservoir
- operation to fulfill all the envisaged objeclives including the projections af pawer
- generation and thus the viability of the projedt itself, on the other,
L
£
£
2

13.  The project would be completed by May 2005 The sanction accorded above s
subject to the following further eondilions:-
¢

(i} The economy instructions issued by the Government of India from lime 1o lime,
should be observed;
(n)  The actual expenditure should not exceed the budget grant of each year:

5 (i)  The expenditure will be related to the purpose for which il is sanctioned.
9 ;

14.  The provision of Memorandum of Understanding signed between NHPC and
- Government of Madhya Pradesh, the Aricles of Associalion including contractual
.1 provisions would be suitably modified to reflect all the above stipulations.
' ¥ 15. NHPC will submit special report 1o the Ministry of Power at the end of every
. month indicating the progress of action lo implement the above decisions for ils

inclusion in the Ministry’s Monthly Summary for information of the Members of the
¥ Council of Ministers

=1 16. _ This issues wilh the concurrence of Finance Branch of Ministry of Power vide
their Dy. No.B3S/Fin/2002 dated 27.3.3002.

3

Yours faithfully,

| Encl: As above
PR
} (Mish& Gaur)
Al Desk Officer
Tel. 3320758
3 Copy lo:
? 1 Cabinegl Secretanat (Sh, P Gopalakrishnan, Director), Rashtrapali Bhawan,
] New Delhi wrl, |etter No.14/CM2002(1) daled 22.2 2002
. 2 Secrelary, Planning Commission, Yojna Bhawan, New Delhi-110007
‘s Contd.._ 4/-
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3 Secrelary, Ministry of Social Justice & Empowermen!, Shasiri Bhawan, New
Celhi-110001
4 Secrelary, Mirustry of Water Resources, Shram Shakti Bhawan, Rafi Marg, New
Delhi-110001.;
5 Secretary, Minisiry of Environment & Forests, Paryavaran Bhawan, CGO
Complex, Lodhi Road, New Delhi-110003.
= Secrelary, Central Electricily Regulatory Commission, CGO Complex, Lodhi
Road, New Delhi-110003,
7 Adviser (Energy), Planning Commission, Yomna Bhawan, New Delhi
a8 Mir'gslry of Finance (Departiment of Expenditure) [PF Division]. North Black,
New Deihi,
9 Chief Secretary, Government of Madhya Pradesh, Bhopal
10. Chairman, Central Electricily Authority, Sewa Bhawan, R K. Puram, New Delhi
v Ministry of Planning {Department of Programme Implemantation), Sardar Patel
Bhawan, New Delhi.
12 Principal Director of Audit (Commercial) and Member Audii Board I, "A" Black
Hutments, Behind South Block, New Delhi.
13.  Principal Director of Audit, Economic & Service Ministry, AGCR Building, New
Crelhi,
4. Centroller of Accounts, Mirustry of Power, Sewa Bhawan R.K Puram, New
Delhi '
15, Principal Pay and Accounts Officer, Ministry of Power, New Delhi
16, Minigtry of Finarice {Depariment of Economic Aftairs), North Block, New Delhi
17.  Finance Commission Division, Department of Economic Affairs, CGO Complex,
New Delhi.
18.  Chairman & Managing Director, National Hydroelectric Power Corporation,
Sector-33, Faridabad-121003. _
15, Managing Director, Sardar Sarovar Namada Nigam Lid., Block No.12, New
Sachivalya, Gandhinagar-382010.
20, Company Secrelary, National Hydroelectric Power Corporation, Secior-33,
Faridabad-121003.
Copy also 1o -
FS to Minister of Power/PS 1o Minister of State for Power
< PPS 1o Secretary (Power), Sr.PPS to S5(P)PS o JSAFAPS to AS{P)/PS io
JS{HYDir{H) Ministry of Power. New Delhi
3. Finance Section/Budget Section, Ministry of Power, New Delpy

b

Lo PP
{Nisha| Gaur)
Desk Officer
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INDIRA SAGAR H.E. PROJECT (B X 125 MW), M.P.
GENERAL ABSTRACT OF COS5T

Annex -1

tAmouni- Rs. i Lacs)

CETAILED HEAD UNITi-DaM & [LHTT - TOTAL
APPURTENANT WICMIKE PCWER HOUSE |
Sepl 2000 PL Sepl 1000 FL Sepl 1000 I"'L_I
i 1 3 i L
A DRRECT CHMARGEL
i SUB HEAL ;
1[4 - PRELIMIRARY 2113 14 468 00 278114
2|8 - LAND
u) RER wcludng Lasg & Frogmery
Comperdaton Sotstum  med
|Extabinhmen. wic 116082.87 116082 87
b} Drvermion of Raway Track 36300 00 36300 00
3jC - CMIL WORKS 45556 45 45556 45
4|0 - POWER PLANT CIVIL WORKS 3631042 2631042
S|X - BUILDXNGS 3659 49 208 95 IA6B 44
6]M - PLANTATION 62 57 5878 121.35
7|0 - MISCELLANEGUS 6295.30 I7BETS 10084.05
8|F - MAINTENANCE - 989 12 1037.36 2076 68
B0 - SPECIAL TOOWS AND PLANTS 22719 4330 270,49
10]R - COMMUNICATION 237270 4TB7 58 710878
S 118 - ELECTRICAL WORKS 000 §2431.20 £2431 20
12X - ENVIRDNMENT I. _:ECELLDG"I" 0543 AT 048 07
TOTAL 244461 61 109134 34 153585 55
HH{romRes e ack ' 134.65 25934 393.99
TOTAL 244596 26 109393 68 353989 04
s [Evtablishment charges 11656 .65 11685 30 2335364
Ly Fopls umt plants 2445 35 1083 07 1538 42
" TOTAL 258708.26 b JN0JE2 0O
L Receipt L Recovery -185 06 -73.39 308 45
EHTA 258523.20 122150.35 380673.55
B |NOARECT CHARGES
8} Audi & Accours charges 244535 1093 .06 353841
§iB) Abatemens of nd revves 5% com
o Agricuitral 2508 28 250824
TOTAL NET COST 263476 B3 123243 41 IBE720.24
IDC O POVER COMPOMENT 48837 00
[_ TOTAL COST INCLUDING IDC 415557 24
L
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Annex-2

APPORTIONMENT OF COST AND FUNDING ARRANGEMENT

APFORTIONMENT OF COST

Parliculars Cost B
(Rs. in crores)
1. Wnit-l (Dam & Appurenant WOorks)
a} Power component 1806.74 —
b} Imrigation component in Indira Sagar Dam 363.52
€) Sardar Sarovar Component as sub-vention 454 51
Total cost of Unit-] 263477
2 Unit-lil {Power House) 1232.43 h—
3 Inlerest During_ﬂnnsnucllnn{lDC} 488 37
Total cost of Project 4355 57
| Cost of Power Component [1 (a) + 2 + 3] 3527.54 |~
EQUITY STRUCTURE AND FUNDING
(Rs. in crores)
[FE Equity il
= National Hydroelectric.Power Corporation 650.00
[Rs.460 crores (2/3™) through budgstary support
and Rs230 crores (1/39) through NHPC's
contribution) "
- Government of Madhya Pradesh £60.00
Total Equity 1350.00
| 2. Lean 2177.54
Tolal (Power Component) 3527.54
3. Centribution by Government of Madhya Pradash towards 3bB352 T
Imigation component in Indira Sagar Dam
4. Sub-vention from Sardar Sarovar Project a54 51 1
‘ Grand Total (1+2+ 3 + 4) 4355.57
& |
DS L~
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