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Annexure - 3

WATER LEVEL OF INDIRA SAGAR RESERVOIR AT 08:00 AM e
Yaar 2005 Year 2008 Year 2007 Year 2000 gwat Jo —
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sl o G NHDC Limited
ol il et A Vembure of HHPG Lid, & Gyl of MM
NHDCH/Comm . 4408 556 Dats: 25-09-2008
T,
The Secretary ,

Cantral Eleciricly Regulatony Commission
3 & 4™ Floor, Chandralok Building.

36, Janpath,
Mg Dethi =110 001
Sub: CERC Regulations 2009 - Revision in tax rale for grossing up of RoE as per
Finance Act ‘2009,

B,
In Ihe final CERC (Terms and Conddions of Tan#f} Regulations 2009 following

provision has bean mada for Return an Equity:-

A Regulation 19 (2] -
Return on edquily shell be compuled on pre-1ax base rate of 15.50% 1o be gmisu-d
up as par clausa {3) of this regulation.
B. Bequlalion 15 (3] -

The rata of refum on equily shafl ba compuiad by grossng up the Base rais willi

tha mormal t=x rate for the year 2006-09 spphkcabie o the ganarsting company o
b iransmission licenses, as the caoe may ba, Providad that the Ratum on Equity
with reapact lo the actusl iax rale spplicable to the generating compary o the
transmission licenses, 55 (ha case may e, m line with the provision of the reayant
Finamca Acls for the respective year dunng the lanfl pericd shall ba trusd Lp

separately for each year of the lardf period along with the lanlf pelition 4o the nexdl
tariff period,

C  Requilshon 15 (4] —
The pre<ax retum on Eqoity shall De rourced off 1o thres decmal poinds and jo De

compuiad as per the fonnula given belov -

Rate of pra-tax reluin on equity = Bass ratal 1),

YWhaera, T is the applicabla 1ax rals in sccordancea willy 15 (3
In accordance wilh Regulaben 15{3), the applicatie fax rale is the rormal tax rate
for the year 2008-08 and in case of generaling company or the iransmission
licensea paying MAT @@ 11.33% (ic swcharge and Cess), tha grossad-up ROE
Wik g-aut o 17,481 %

by wiesw of fhe abewe, the NHDG Lid respecifully imate the kind aHenton of Hor'b e
Commissicon |o neview the provsions mede in the CERC Regulation 2000 mgardimd

prossing-uip of Rok, that

e — . o

/= o i o e, e e v s (o) EdTR o ees acomem
NHOC Parisar, Shyamds Hily, Blopal 432 003 i) Taledne: (750 5030150 ?'r‘l.
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I the Finance Act “2009, rate of MAT has been incraased from 10% (excheding
gurcharge and educabion cess) 1o 15% sxchuding surchargs (10%) and gducalon
cegs (3% w e f 07 -04-20049.

Thi CERC Regulaton 2009 for the tanff perod 2009-14 |5 also made appiicabla
from the seme dals viz 01-04-2000

When ke reguiations wera issued, the pravailing MAT §& 10% was applicable.
Since both Finance Aot 2009 and CERC Reguistion 2009 hive been made
applicable wef 01-04-2005, the applicable tax rate by which the RoE s to be
grossed-up needs review by tha Hor'ble Commiason. The grossing-up of RoE ba
altowead with prevaiing rale of MAT @ 16.955% (ife surcharge and Cess) as per
Financa Act, 2008

With abowe formula for grossing-up of RoE and applicable rate of Tax as per
Financa Act 2009, the grossed-up Rol werks-out 1o 18 674% instead of 17 481%,
to those genaratng company or the transmission licansaa paying MAT,

Tha Homkle Commession may Take nole of above facts and review the gressing-up

of RaE wilh applicable tax aa per Finance Act '2000. I, this is nol considerad ai present,
woLld result in to accumulstion of duas of almost fve Years in futura at the time of frulng-
up exarcisa by the Commissen Such siluation would not in the inderest of genarating
company or the transmission boensee as it would acverssly affact their cash flow and also
would not in Ihe inleres! of benehciarias, a8 thay will have 1o pay the accumulated dues-

In viaw of the above, tha Han'ble Commission s respectfully requestad to conaider

necasgary amendment in relevent provisions of CERC (Terms and Conditions of Tarlif}
Reguiations, 2009 and aliow grassing up of RoE with applicabla ts¢ rate as per Financa
Act 2009 for the tanff panod 20059-14.

Thanking you,

wr v dl o whRE, s A Wi sepnen frej  defideRn - o7s6 ssanian
NHIC Partesr, Skyanis Hils, Bropal—{&2 013 NF) Talafur: G755 4036108
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